Transport, Financial Services and Other

Services sector / Transportation 

Our focus

The Transport, Financial Services and Other SBU is headed by Kugan Thaver and focuses on proactively identifying and developing market opportunities that result in the promotion of entrepreneurship, facilitation of transport links and access to financial services in the following areas:
· Transport services (road freight, logistics, maritime, aviation and bus sector)

· Financial services (retail banking acquisitions and commercial micro-finance)

· Other (security services, listed retail acquisitions and catering services)

Who should apply for finance

While each proposal is considered on its particular merit, preference is given to:

· Emerging or established entrepreneurs wishing to raise finance for: 

· A minimum loan of R1 million

· A minimum of R500 000.00 for bridging facilities for specific contracts

· A minimum of R5 million for equity related transactions

· Applicants must be able to demonstrate economic viability of the proposed transaction

· Entrepreneurs wishing to raise asset finance in the road transportation sector for either start-up or expansion of operations, should contact the IDC directly or the Absa/IDC Transport Alliance on 0861-ABSA-IDC (0861 227 2432). The IDC has entered into an alliance with Absa to lower the barriers to entry for BEE operators and entrepreneurs in the transport sector. (Please note that the IDC criteria differ from the alliance criteria)

Whilst each business proposal is considered on economic viability and sustainability in the above sectors, preference will be given to projects or transactions which comply with the following requirements:

· Projects and transactions which have a significant developmental impact e.g. rural development, empowerment, job creation, value addition and export generation; 

· Buy-ins or take-overs by historically disadvantaged persons (HDPs); 

· Projects and transactions which promote and facilitate intra African economic trade through the provision of air, road and sea links; 

· Transactions which address a prevailing market gap or failure in the above sectors in an economically viable manner

As a minimum requirement Transport, Security and Catering Applications will have to comply with the following criteria

· The Applicant must have a primary contract;

· The contract must be economically viable and the asset finance/and or working capital provided must be repaid over the term of the financing period;

· The applicant must be operationally involved and a make reasonable financial contribution

As a minimum requirement Financial Services Applications will have to comply with the following criteria

· BEE acquisitions will be limited to companies involved in Retail Banking and Micro Finance;

· Micro Finance transactions will be limited to addressing a specific market gap in the sector and the provision of commercial Small, Micro Entrepreneurial Finance; 

· Credit Lines will only be extended if the funds will be applied to economic and social developmental objectives

For BEE buy-in or buy-out of existing businesses, click here to refer to our BEE Policy Brochure.

How to apply for finance 

Click here for more information on the application process and funding criteria.

Who to contact

For more information on the Transportation SBU, please click here to contact us, or call us on 086 069 3888. Alternatively, email our call centre at callcentre@idc.co.za
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IDC (Asset finance road transport)

The IDC’s minimum criteria to qualify for funding are as follows:

· Black ownership and management of at least 25,1%

· A maximum of R250 million finance

· Possession of a profitable contract with a minimum term of at least three years

· Provision of a cash contribution of at least 5 – 15%

· Operational involvement of the BEE party in the business

· Provision of the required security, including personal suretyships 

Absa/IDC alliance (Asset finance road transport) 

The minimum criteria to qualify for the Absa/IDC funding are as follows:

· Black ownership and management of at least 25,1%

· A maximum of R30 million finance

· Possession of a profitable contract with a minimum term of at least three years

· Provision of a cash contribution of at least 2,5%

· Operational involvement of the BEE party in the business

· Provision of the required security, including personal suretyships  

· Background of the applicant, including BEE criteria of the applicant

· Executive summary of the transaction (parties involved, proposed timelines) 

· Funding requirement and the use of the required funding (The contribution that the applicant is willing to put in and the type of funding required and the term of the loan requested)

· Marketing information relating to the applicant as well as the industry in which the applicant operates, including details of any key contracts together with the terms of these contracts and seasonality of sales

· Technical information regarding the applicant and the service offering

· Job creation statistics: the number of jobs created as well as the type of jobs and the period over which these jobs are to be created, indicating where such jobs will benefit HDPs)

· Management details and the level of managerial involvement of the BEE party 

· Summary of financial information including two years of audited results,management accounts and budgets for a minimum of the next three years

Contract based transactions need to meet the minimum criteria in order to qualify
· Primary contract( Sub contracts which provides recourse and mirror the primary contract may be accepted) 

· A maximum of R250 million funding per transaction(Higher amounts may be entertained in exceptional circumstances)

· Possession of a profitable contract and details of the application of the funds

· Shareholders/owners are expected to make a significant financial contribution as follows: 
· 30% of total assets for going concerns 
· 20%-40% for start-ups depending on the industry norms and risk profile 
· We prefer that our exposure does not exceed that of the owners of the business 
· Contribution of HDPs under special circumstances may be lowered, in which case the IDC will be prepared to extend finance in excess of the owner’s contribution 
· Operational involvement by the applicant in the business 

· Security,  the form and nature of which will relate to your specific circumstances 
· Compliance with international environmental standards
· Financing will be provided at a prime linked interest rate depending on a risk assessment of the transaction
 If required IDC will provide working capital finance in additional to asset finance
In the case of take-overs and buy-ins by HDP partners:
· A signed 'Offer to Purchase' agreement between the seller and the buyer or a signed Letter of Undertaking from the seller indicating the buyer's preferred bidder status. 
· Detailed information on the partners, such as the group structure and business activities. 
· An independent valuation (including underlying assumptions) of the target company. 
· Details of IDC funding and the application thereof. 
· Details of the contribution by the purchaser. 
· A signed draft plan explaining involvement by the HDPs in the operational and/or executive management. 
· Proof of limited scope of due diligence performed by HDPs on the seller's business. 
· A business plan. Click here for more information on how to write a business plan. 
· Your latest audited financials. 
· A covering letter with details of the finance required from the IDC.
· Equity financing will be provided at an minimum return of 8% real after tax IRR in addition to an upside return as determined during the due diligence   
In the case of expansions by existing businesses:
· Your latest audited and actual financials (signed by the Finance Director, MD or CEO). 
· Your updated business plan focusing on the proposed project/expansion. Click here for more information. 
· A detailed description of the nature of expansion, its related costs and revenues. 
In the case of small, medium and start-up businesses
· A comprehensive business plan.
Who to contact

For more information on the Transportation SBU, please click here to contact us, or call us on 086 069 3888. Alternatively, email our call centre at callcentre@idc.co.za
